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The Egyptian economy has witnessed several remarkable achievements during FY 2013/14, 
including the recovery confidence of many global institutions into the Egyptian market. The 
Investment Bank (Belton Financial) announced that investors’ confidence in the Egyptian 
economy has improved by 51.9 percent since July 2013. Moreover, the investors’ confidence 
index increased by 2.2 percent during one month and by 19.4 percent since the beginning of 
2014 until mid-April 2014. According to the report, this improvement of investors’ confidence 
in the Egyptian economy was backed up by several factors, including the political develop-
ments, whereby a presidential election was held and the Cabinet of Ministers’ declaration of a 
new act to punish terrorist acts. In addition, economic developments included the adoption of 
an act preventing third parties from challenging contracts clinched between the government 
and investors. The energy crisis of the cement plants has been resolved after tolerating their 
use of coal, subject to controls and measures to reduce its harms. The Suez Canal revenues 
jumped to USD 5.4 billion during FY 2013/14, increasing by 6.7 percent compared to the pre-
vious fiscal. Kuwait announced negotiations to renew some contracts on the supply of oil to 
Egypt. Finally, new investments are expected in the petroleum sector.1 
 
During Q4 of FY 2013/14, the growth rate increased remarkably to 3.7 percent from 1.5 per-
cent during the corresponding period of FY 2012/13. During FY 2013/14, the growth rate 
amounted to 2.2 percent compared to 2.1 percent during FY 2012/13. A surplus of USD 1.5 
billion was recorded in the balance of payments during FY 2013/14 (compared to a deficit of 
USD 0.2 billion during FY 2012/13)  mainly as a result of the notable decrease of the current 
account deficit caused by the double increase in  unrequited transfers and official transfers 
(cash and merchandize) during FY 2013/14. Moreover, the CEB’s commitments towards the 
external world went down.2 The main following economic developments took place during 
the first nine months of FY 2013/14: 
 
− Deficit in the current account moved down to USD 2.4 billion during FY 2013/14 

(compared to a deficit of USD 6.4 during FY 2012/13) thanks to the following develop-
ments:3 

− A remarkable increase in unrequited transfers to USD 30.4 billion by the end of FY 
2013/14 (from USD 19.3 billion by the end of FY 2012/13) and an increase of net 
official transfers (cash and merchandize) during FY 2013/14 up to USD 11.9 billion 
(compared to USD 0.8 billion).4 

1  Introduction 

1.  Belton Financial Report, April 2014. 
2. Central Bank of Egypt  
3. Central Bank of Egypt 
4. Central Bank of Egypt 

Introduction
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− Increase of the trade balance deficit by 9.8 percent recording USD 33.7 billion by the end 

of FY 2013/14 (compared to USD 30.7 billion by the end of FY 2012/13), resulted by the 
slight increase of merchandise imports by 3.7 percent to USD 59.8 billion compared to 
USD 57.1 7billion and the decrease in merchandize exports by 3.2 percent to USD 26.1 
billion during FY 2013/14, compared to USD 27 billion by the end of FY 2012/13.1 

 
− The service surplus went down sharply to just USD 1 billion by the end of FY 2013/14 

(compared to USD 5 billion during FY 2012/13), due to the decrease of tourism revenues 
by 48 percent to USD 5.1 billion (compared to USD 9.8 billion), caused by the decline of 
the number of tourist nights by 48.8 percent to 72.9 million nights compared to 142.4 mil-
lion nights.2 

 
The capital and fiscal accounts recorded inflows hitting USD 4.9 billion by the end of FY 
2013/14 (compared to USD 9.8 billion during FY 2012/13), due to the following:3 
 

− The CBE's commitments towards the external world declined o just USD 1.9 billion 
during FY 2013/14 (compared to USD 6.5 billion during FY 2012/13), which is 
mainly attributed to CBE’s repayment of deposits of some Arab countries. 

 
− Net FDI inflows increased to USD 4.1 billion by the end of FY 2013/14 (compared 

to USD 3.8 billion by the of FY 2012/13), which is mainly attributed to the increase 
of the new investment inflows of the petroleum  sector to USD 1.6 billion by the 
end FY 2013/14 (compared to USD 1 billion during FY 2012/13). On the other 
hand, new investment inflows to establish or expand companies went down to USD 
2.2 billion by the end of FY 2013/14 (compared to USD 2.4 billion). 

 
− The budget overall deficit amounted for EGP 255.4 billion (12.8 percent of GDP) 

during FY 2013/14, compared to a deficit of EGP 239.7 billion by the end of FY 
2012/13 (13.7 percent of GDP). The state’s overall revenues accounted for 22.9 
percent of GDP during FY 2013/14, while the state’s overall expenditures increased 
to 35 percent during FY 2013/14. The government has announced a plan to restruc-
ture subsidy and impose new taxes within its efforts to reduce the budget deficit.4  

 
− By the end of June 2014, net international reserves increased to USD 6.7 billion compared 

to USD 14.9 billion by the end of June 2013. During FY 2013/14, net international reserves 
-imports coverage ratio stood at 3.4 months compared to 3.1 months during FY 2012/13. 

 
− The economic growth rate hit 2.2 percent during FY 2013/14 compared to 2.1 percent dur-

ing FY 2012/13, thanks to the change of the Suez Canal growth rate from a negative rate of 
-3.8 percent to a positive rate of 2.7 percent in addition to the increase of the economic 
growth rates of the business services, construction and building, education, health and 
communication sectors during FY 2013/14, recording 6 percent, 5.6 percent, 5.6 percent, 
4.5 percent and 4.5 percent respectively. The growth rates are continually improving al-
though still recording a decline, caused by the sharp decrease in the growth rate of the tour-
ism and natural gas sectors, recording -26.8 percent and -11 percent respectively.5 

 
1. Central Bank of Egypt 
2. Central Bank of Egypt 
3. Central Bank of Egypt 
4. Ministry of Planning 
5. Ministry of Planning  

Introduction
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− Total implemented investments hit EGP 280.6 billion during FY 2013/14 (including 

change in stock), recording a positive growth due to the improved investment climate and 
the stable political and security situations, amounting to 12.9 percent during FY 2013/14 
compared to -3.7 percent during FY 2012/13.  The private sector accounted for the bulk of 
total implemented investments during FY 2013/14, recording 62.2 percent of total invest-
ments. The public sector accounted for 38.8 percent of total investments. Implemented in-
vestments were mostly directed to the manufacturing, real estate, natural gas and transport 
sectors.2 

Negative economic indicators were as follows: 

− The unemployment rate recorded 13.3 percent during Q2 of 2014, which is the same rate as 
the corresponding period of 2013. However, it went down slightly during Q2 as compared 
to Q1 of the same year, which recorded 13.4 percent.3 

 
− The CPI inflation rate (on an annual basis) recorded 8.2 percent during June 2014 compared to 

June 2013. The change rate in the CPI inflation rate (on a monthly basis) amounted to 0.9 per-
cent during June 2014 compared to May 2014, when it was as low as -0.9 percent. This in-
crease is attributed to the higher prices of vegetables and fruits.4 The basic inflation amounted 
to 0.68 percent on a monthly basis in June 2014 compared to 0.23  percent in May 2014, while 
the annual basic inflation recorded 8.76 percent during June 2014.5 

A major challenge to the government is the budget deficit. Therefore, it announced the economic 
program to reduce expenditures and increase revenues. It is based on restructuring the subsidy and 
taxation system, including tools to reactivate the added value tax. The main objective of the added 
value tax draft law is to remove distortions of the current sale tax system. The new draft law stan-
dardizes the tax rate in order to clear out disagreement as to the multiple categories of tax under 
the sale tax law. Moreover, it seeks to eliminate the tax evasion by expanding the tax base rather 
than increasing taxes. The implementation of the added value tax law instead of the current sales 
tax law will save EGP 14 billion for the public treasury in the FY 2014/15 budget. The following 
table compares sales tax and added value tax: 

1. Ministry of Planning 
2. CAPMAS 
3. CAPMAS 
4. Central Bank of Egypt  

Introduction
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1. CAPMAS 
2. CAPMAS 
3. Central Bank of Egypt 
4.  GAFI, Monthly Report, March 2014 

Difference Sales Tax Added value Tax 

Definition Sales tax is a tax, which is paid for 
the state on sales of some goods and 
services (each industrial product 
whether local or imported). Laws 
usually allow a seller to collect the 
value of tax at a certain point of sale. 
The current sales tax is a form of the 
added value tax but it suffers from 
duality and inflation. 

It is a form of consumption 
tax, which is imposed on a 
product throughout its phases 
of production and on final 
sale. It is often used in the 
European Union. The cost of 
product is the amount of tax 
paid by the consumer less the 
cost of materials used in the 
product, which have been sub-
ject to tax before. The added 
value tax can be said to be an 
indirect tax (imposed on all 
money and consumed services 
whether locally manufactured 
or imported). Accordingly, it 
is the increase in the value of a 
good or service due to trans-
forming it into another product 
or due to reselling it in differ-
ent phases of distribution 
(retail, wholesale). 
 
Added value in each phase of 
the economic cycle means the 
difference between the value 
of produced goods and the 
value of inputs of production, 
which is known as the inter-
mediary consumption in the 
production process: added 
value – value of production – 
intermediary consumption. 

Categories Imposed via tax categories of 5 per-
cent, 10 percent, 15 percent and 25 
percent depending on the commod-
ity. 

Standardized tax rate except 
for cigarettes, spiritual drinks 
and petroleum products, which 
are subject to a definite rate. 

Introduction
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Exemptions Effective for some regions, cities and 
free markets in the country. 

- Exemption has been can-
celled. 
- The state ensures collection of 
all due taxes from all compo-
nents and members of the trade 
process starting from the raw 
material supplier until the same 
retailer who can evade the pay-
ment of sale tax. 
- The draft law covers the in-
clusiveness of discount on pre-
viously paid taxes on inputs of 
commodity and raw materials 
subject to tax, except for pas-
senger cars being a licensed 
business in consideration of 
social justice. 

Intermediary 

and final 

products 

- There are distortions in the tax im-
posed on inputs and final products, 
leading to unequal competition. 
- The sales tax allowed for a partial dis-
count of purchases specified exclusively 
in inputs (intermediary commodity used 
in production only). The discount ex-
cludes other taxes purchases. Moreover, 
the discount system currently effective 
under the sale tax does not cover the 
activity of services specified for exam-
ple in the law. 
- It has become a cumulative tax, which 
suffers from duality and inflation. 

  

Threshold 
of registra-
tion and 
taxation of 
goods and 
services 

  This system enforces a stan-
dardized threshold of registra-
tion for all the registered; and 
subjugates all forms of local 
and imported goods and ser-
vices to tax; it considers poor 
and medium classes; it has two 
tables to exempt some goods 
and services related to the lim-
ited-income strata; the tax is 
related to the level of expendi-
ture and the level of income. 

Introduction
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Source: Ministry of Finance, Egyptian Tax Authority, Egyptian Government Portal and Egypt News 

Impact on in-
vestments 

The exemption threshold is increased 
for businesses with a capital of not 
more than EGP 1 million, in support to 
SMEs. 
Definite tax is imposed on alcohol used 
in cosmetics. 

It is allowed to recover the 
capital goods tax once capital 
machines and equipment are 
operated, which will help in-
ject new investments and ex-
pand the productive sector. 

Impact on the 
public treasury 

High tax rate on some sectors helps 
increase tax evasions, distortion of in-
voices and escape of investments; it 
amounts to 25 percent in some sectors 
such as display screens, crystals and 
cosmetics. 

- It saves EGP 14 billion for 
the FY 2014/15 budget. 
- There is an equivalent treat-
ment of sectors, allowing an 
equal distribution of tax bur-
dens. 

Introduction
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GDP Growth  
 
The economic growth hit 3.7 percent during Q4 of FY 2013/14 and the compared to 2.5 
percent during Q3 and 1.4 percent during Q2 of the same fiscal. This indicates that the eco-
nomic activity has started to go forward following the political stability, which enables the se-
curity stability in the country. The annual growth rate of GDP hit 2.2 percent during FY 
2013/14 compared to 2.1 percent during FY 2012/13. 
 

Figure ( 1): GDP Growth Rate 

Source: Ministry of Planning  

 
Inflation  

 
During June 2014, the change in inflation rate, on a monthly basis, went up significantly to 0.9 
percent compared to -0.9 percent in May 2014. During June 2014, the basic annual inflation 
increased to 8.76 percent compared to 8.56 percent during June 2013.  
 

Figure (2 ): Change in the Inflation Rate 

 

 

 

 

 

 

 

Source: CAPMAS  

2  Macro Economics 
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Net International Reserves 
 

Net international reserves went up by 4.4 percent by the end of June 2014 over its level during 
the same month of the previous year, when it recorded USD 14.9 billion by the end of June 
2013. 

 
Figure (3 ): Net International Reserves 

 

Source: CBE 

Balance of Payments 

The trade balance deficit increased by 9.8 percent by the end of FY 2013/14, having amounted 
to USD 33.7 billion, compared to a deficit of USD 30.7 billion by the end of FY 2012/13. This 
is attributed to the increase of payments for merchandize imports by 3.7 percent, recording 
USD 59.8 billion (compared to USD 57.7 billion) and to the decline of proceeds of merchan-
dize exports by 3.2 percent, recording USD 26.1 billion (compared to USD 27 billion). 

 
Figure (4 ): Total  Exports 

Source: CBE 

 

 

USD billion 
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While, the next figure depicts the total imports performance over the period (2007/2008 -
2013/2014) as follows: 
 

Figure (5): Total Imports 

 

  Source: CBE 
 

USD Exchange Rate  EGP  

The exchange rate of the USD‐EGP increased during June 2014, recording EGP 7.138 compared 

to EGP 6.978 in May 2014. 

 

Figure ( 6): EGPUSD Exchange Rate 

Source: CBE 
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Unemployment 

According to the ILO's standards, the unemployment rate recorded a relatively stable figure of 

13.3 percent of labor force during Q2 of 2014, compared to 13.4 percent during Q1 of 2014. 

 
Figure ( 7): Unemployment   

Source: CAPMAS 
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Introduction  

The economic growth rate increased during FY 2013/14 as compared to FY 2012/13, thanks to the 
growth of the manufacturing, real estate and social services sectors up to 21.9 percent, 13.3 per-
cent and 5.6 percent compared to 1.4 percent, 4.4 percent and 2.6 percent during FY 2012/13. The 
remarkable difference was found in the change of the Suez Canal growth rate from a negative rate 
of -3.8 percent during FY 2012/13 to a positive rate of 2.7 percent during FY 2013/14. Generally, 
the improvement of the economic growth rate is notable. However, it is still suffering from de-
cline, which is mainly attributed to the sharp decline in the tourism and real estate sectors to -26.8 
percent and -9.3 percent.1 

This section addresses in detail the sectors, which have faced the greatest challenge during Q4 of 
FY 2013/14, including the tourism and Suez Canal sectors. The performance of the Suez Canal 
sector but the sector’s growth is still low. The performance of the tourism sector worsened signifi-
cantly but its share in GDP is still negative. 

 

1.  Tourism Sector 

The tourism industry is the driver of economic development, which would advance the national 
economy through its direct and indirect impact on more than 72 industries and services. It is a 
main stream of industry, which can create jobs and increase per capita income. During the past ten 
years, the Egyptian tourism has experienced and recovered from several crises. However, the 
greatest impact was the repercussions of the 25th of January Revolution. Tourism was destined to 
suffer from political and economic instability. Egypt is endeavoring to survive the crisis, which 
was caused by the events of the Revolution. Real losses of the tourism industry as estimated by 
experts are not limited to owners and staff of hotel, companies and restaurants only but involve 
nine million Egyptian people directly and twenty million people indirectly, if we consider comple-
mentary and feeding industries of the tourism business. 

 

 

 

3 Economic Sectors 

1.  Ministry of Planning 

E
conom

ic Sectors 
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Figure (1): Tourism indicators (No. tourists and nights and total revenues) FY 2010/11 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

       

 

 

 

 

Source: Ministry of Planning 

 

  Before January 2011, tourism used to be the second source of foreign currency (14.4 percent of 
Egypt’s revenues of foreign currency) and absorption of labor (3.8 million workers accounting for 
15.5 percent of the total labor force).1 In 2010, the tourism sector’s revenues amounted to USD 
12.5 billion, accounting for 11.3 percent of GDP.2 With the political instability and security con-
cerns since the 2011 Revolution, the number of foreign tourists went down sharply, especially in 
the field of cultural tourism. However, the coastal resorts recorded a better performance. Price re-
duction was resorted to enhance tourism causing Egypt to be ranked fourth in terms of the price 
competitiveness in the tourism industry according to the WEF’s Report on the Competitiveness of 
Tourism and Travel 2013. Egypt received some 11.5 million visitors during 2012, achieving USD 
10 billion in revenues,3 indicating an improvement during 2012 as compared to 2011. 

1.  The Economist and Oxford Business Group; The Report-Egypt 2013. 
2.  The Economist and Oxford Business Group; The Report-Egypt 2013. 
3.  CAPMAS 
4.  The Economist 

E
conom

ic Sectors 



15 

 
However, due to the ongoing political events and security concerns, the tourism industry witnessed 
further deterioration in 2013 (2.9 million workers accounting for 11.3 percent of total labor 
force).4 Many countries issued warnings on travel to Egypt, withdrawing tourists from the country. 
During Q4 of FY 2013/14, the sector’s growth improved relatively to -18 percent compared to -
28.2 percent during Q3 of FY 2013/14; the sector accounted for 1.3 percent of total implemented 
investments.  

Therefore, the tourism revenues went down to USD 5.9 billion in 2013, recording a decline of 41 

percent as compared to 2012.1Following the cancellation of warnings on travel in Egypt thanks to 

the relative stability of situation by the end of 2013 when Egypt welcomed 9.5 million tourists, the 

sector’s indictors deteriorated further due to some security disorders early 2014. This pushed the 

sector to contribute negative growth rates into GDP, accounting for -13.1 percent and -40.8 per-

cent during Q4 of FY 2013/14 and during the whole FY 2013/14. The sector recorded a growth of 

-26.8 percent during FY 2013/14 compared to a positive rate of 6.6 percent during FY 2012/13. 

The following indicates the tourism sector’s main indicators during FY 2013/14 compared to 

FY 2012/13: 

Table (1): Tourism sector’s indicators 

Source: Ministry of Planning 

 

1.  CAPMAS  

Indicators Q4 of FY 2013/14 Q3 of FY 2013/14 

Tourism sector’s growth rate -18% -28.2% 

Indicators FY 2013/14 FY 2012/13 

Sector’s growth rate -26.8% 6.6% 

Sector’s contribution to GDP -40.8% 0.2% 

Sector’s share in total implemented investments 1.3% 2.7% 

Tourism revenues (USD billion) 5.1 9.8 

No. tourist nights (million) 72.9 142.4 

No. tourists (million) 7.9 12.2 

Occupancy rate in fixed/ floating hotels 25% NA 

E
conom

ic Sectors 



16 

The following figure presents the number of tourists visiting Egypt by continent during Q4 

of FY 2013/14. 

Figure (2): Number of tourists by continent during Q4 of FY 2013/14 

 

Source: Ministry of Planning 

European countries are ranked first in terms of the number of tourists coming to Egypt during Q4 
of FY 2013/14, whereby 1.9 million tourists coming from European countries visited Egypt (74 
percent of total number of tourists) followed by 0.3 million tourists from East Asian countries (12 
percent of total number of tourists). 

All warnings on travel to Egypt are expected to be lifted in the coming period, especially with re-
gards to the visit to resorts in Sharm El Sheikh, Hurghada, Marsa Alam and Taba. Officials and 
workers of the tourism sector hope that FY 2014/15 will be the year of the “recovery of the Egyp-
tian tourism” and that the sector will make up its recent losses. The gradual recovery has started 
following the stability of political and security situations. With the gradual growth of the tourism 
sector during this year, the government expects the sector to realize high growth rates.1 

It is worth mentioning that Egypt and more specifically Luxor hosted on 17 October 2014 the con-
ference of the federation of German tourism companies (the largest tourist alliance in Europe), 
which was decided to be held in Egypt after being withdrawn from Jerusalem. The event attracted 
1,000 participants, including tourism decision makers in Germany, organizers of trips, airlines and 
tourist federations in Germany and Europe. Egypt’s hosting of this conference is a main marketing 
tool to restore the levels of cultural tourism from Germany to Egypt, enhance the cultural tourism, 
which attracts millions of tourists worldwide, increase the intensity of tourism and attract tourists 
to Egypt once again by focusing on competitive advantages. The event was an indirect opportunity 
to call upon foreign countries to cancel the ban imposed on travel to Egypt.2   

1. The Economist and Oxford Business Group; The Report-Egypt 2013 
2.  http://www.albawabahnews.com/8391  
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2.  Suez Canal 

Since its inauguration in 1879, the Suez Canal has been considered the main artery of transport in 
Egypt and the backbone of the global economic system, through which 10 percent of the global 
trade passes every year. Moreover, the Canal is a main source of Egypt’s income.1 

Egypt is the first country where a man-dame canal was dug to connect the Red Sea to the Mediter-
ranean Sea in order to enhance the global trade. The Canal is the shortest road between East and 
West. Thanks to its unique location, the Suez Canal is a major international waterway, which con-
nects the Mediterranean Sea at Port Said to the Red Sea at the Suez.2  

Following the 1952 Revolution, the late President Gamal Abdul Nasser decreed to nationalize the 
Suez Canal on 26 July 1956, whereby it became under a fully Egyptian administration. The Suez 
Canal Authority was created to follow up the works of the Canal as an independent public entity, 
which has a legal character, affiliated to the Prime Minister.3  

The Canal is exclusively managed by Egyptians, employing 25,000 Egyptian workers and staff. 
Since the 25th of January Revolution, navigation has never been suspended in the Canal. However, 
the political developments negatively affected all economic sectors, causing the Canal’s growth 
and revenues rates to go down remarkably during 2012 and 2013. As such, the government de-
cided to revive the Suez Canal Project to develop the area into a logistical hub.4  

This significant decline in the Suez Canal’s growth and revenue rates was followed by a positive 
upward trend once again as of Q4 of FY 2013/14. For the first time since the 25th of January Revo-
lution, the Suez Canal has recorded a growth of 4.5 percent during Q4 of FY 2013/14 compared to 
-2.8 percent during the same period of FY 2012/13. This positively affected the annual growth 
rate, taking it up to 2.7 percent by the end of FY 2013/14 rather than the negative growth rate of -
3.8 percent by the end of FY 2012/13. The Suez Canal made a positive contribution to GDP of FY 
2013/14, having accounted for 2.5 percent and 2.6 percent during Q4 of FY 2013/14. The Suez 
Canal recorded 0.4 percent and 0.1 percent respectively of total public implemented investments 
and total implemented investments during FY 2013/14.5 Following is a presentation of the main 
growth and investment indicators of the Suez Canal sector: 

1. The Economist and Oxford Business Group; The Report-Egypt 2013 
2.  Suez Canal Authority 
3.  Suez Canal Authority 
4.  Suez Canal Authority and State Information Service 
5.  Ministry of Planning 

E
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Table (2): Main growth and investment indicators of the Suez Canal Sector 

*All data are according to current prices. 

Source: Ministry of Planning and CBE 

 

The Suez Canal Authority increased its annual revenues to USD 5.4 billion during FY 2013/14, 
recording an increase of 6.7 percent compared to FY 2012/13. 1This led to an increase in the 
State’s revenues during the same year. The Authority increased its revenues by 8.8 percent during 
Q4 of FY 2013/14 compared to Q4 of FY 2012/13 due to the increase number of vessels by 1.6 
percent and the volume of net tonnage by 4.05 percent.2 The following figures compare the 
number of passing vessels, total net tonnage and total proceeds of the Suez Canal sector: 
 
 

 

 

 

 

 

 

 

1. Central Bank of Egypt  
2.  Ministry of Planning 

Indicators Q3 of FY 2013/14 Q4 of FY 2013/14 Q4 of FY 2012/13 

Growth rate 3.6 4.5 -2.8  

Sector’s contribution to GDP NA 2.6 -4.1  

Indicators 2012/13 2013/14 

Growth rate -3.8%  2.7%  

Total vessels passing through the 

Suez Canal 

16664 16744 

Total implemented investments EGP 352.7 million EGP 396 

Total implemented investments in 

the sector to total investments 

0.1%  0.1%  

Suez Canal revenues USD 5031.8 million USD 5369.1 million 
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Figure (3): Suez Canal indicators during Q4 of FY 2013/14 compared to the same period of 

FY 2012/13 

 

Source: Suez Canal Authority 

 

Figure (4): Suez Canal indicators during FY 2013/14 as compared to FY 2012/13  

 

 

 

 

 

 

 

 

Source: Suez Canal Authority 

 

 

 

 Q4 FY 2012/13-Q4 of FY 2013/14 

    

                     

FY 2012/13-FY 2013/14 
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It is worth mentioning that a new project has been announced to develop the Suez Canal by dig-
ging a new canal and establishing giant industrial, commercial, logistical and service parks and 
entities, paving the way for a new and promising economic era. It is a national security-related 
project, which will help solve Egypt’s current crises in addition to its role in the urban and geo-
graphical redistribution of population through integrated urban projects, targeting to reclaim and 
grow four million acres, The project will reduce the time of waiting for passing vessels from 11 to 
3 hours. The time of passing through the Canal will go down from 20 to 11 hours. This will help 
improve the economies of vessel operation, attracting them to pass through the Canal and increas-
ing its profit by 259 percent i.e. more than two times and half the Canal’s revenue. The east Canal 
area will be provided with tourist resorts and bunkering stations, creating million jobs once com-
pleted. It will provide an opportunity to reclaim more than four million acres. 1   

1. General Petroleum Authority and Suez Canal Authority  

E
conom

ic Sectors 



21 

 
 
 
 
 

Procedures to attract and encourage new investments  
 
During Q4 of FY 2013/14, several procedures have been taken to simplify the investment proce-
dures and surmount obstacles for investors in order to attract further Egyptian, Arab and foreign 
investments as follows: 
 
− Issuing a law to regulate appeal against the government’s sale of public governments, which 

would restore the state’s standing, save billions of Egyptian pounds and prevent the payment 
of international compensations by the government. 

 
− Conducting a comprehensive review of the Investment Guarantees and Incentives Law No. 8 

for the year 1997 to prepare a new draft law. These amendments will help find an immediate 
solution to distressed projects and enhance investors’ confidence. The legislative amendments 
restrict the rights to challenge contracts, enhancing enforceability of contracts by the state and 
putting an end to disputes between investors and the state. This will cover projects considered 
by courts and the Cabinet of Ministers. 

 
− The Cabinet of Ministers has approved a draft law regulating the microfinance business for 

projects, which do not depend on technological intensity in general; where the number of staff 
is not more than five members; the capital ranges between EGP 10,000 to 15,000; the owner-
ship and management are not separated; produces simple and local items. The draft law seeks 
to regulate and supervise the microfinance business, protecting interests of stakeholders and 
control service providers. This would ensure efficiency, transparency, social justice and fight 
of poverty. According to the new, a unit of a special nature will be established at the General 
Financial Supervision Authority to control microfinance provided by private associations and 
institutions, given the fact that it sometimes misused in some illegal activities.  

    
− The Prime Minister, Ibrahim Mehbleb decreed to create an investment disputes settlement 

committee headed by the Minister of Justice and including in its membership the Minister of 
Trade and Industry; the Minister of Local Development; the Minister of Finance; the Minister 
of Investment; the Minister of Transitional Justice; Chairman of the General Authority for In-
vestment and Free Zones; Head of the State Council’s Counselor Organization and the Secre-
tary General of the Cabinet of Ministers. 

 
− A series of meeting was held with different ministries and entities to carry out the one window 

system to help investors. Accordingly, all procedures, documents and fees for any investment 
project will be provided to a single body supervised by the Ministry of Investment. This will 
save time and effort and create a more investment attracting climate for Arab and foreign in-
vestments. 

 
− It was announced that new branches of GAFI would be opened during FY 2014/15 including 

Sohag, Sixth of October and Gamasa in order to provide services to investors in these areas. 
The opening of these new branches comes within the Ministry’s plan to expand the one-
window system in order to combine approvals on licenses and clearances of investment pro-
jects, simplify procedures, achieve decentralization and help investors. 

 
 

4 Investments and Establishments 
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− The Supreme Council for Public-Private Partnership of the Cabinet of Ministers approved a 
number of projects prepared for PPP. The committee approved a project to build, management 
and operate the technological investment park to export CIT services in Maadi for an invest-
ment cost of EGP 3 billion. 

 
− The MedAlliance announced the implementation of the second EuroMed Invest Project, which 

seeks to attract investments, develop exports to the south Mediterranean countries and provide 
technical assistance to SMEs and the main five business associations; ASCAME, Business-
Med, Eurochamber, GACIC and ANIMA. The latter coordinates the alliance in cooperation 
with UNIDO, the Union for Mediterranean, Italian SMEs Support Initiative and the League of 
Arab States represented by the Arab-European Council. 

 
− In the framework of cooperation between the Ministry of Investment and the Ministry of Com-

munication and Information Technology, a protocol signed between the two entities was fol-
lowed up. It was emphasized to complete the project as soon as possible in order to improve 
the investment and business climate through the one-window system. The protocol of coopera-
tion signed in April 2014 stipulates to improve and upgrade the GAFI’s infrastructure of net-
work, hardware, servers and communication lines. It also seeks to improve the company estab-
lishment system, introduce the electronic archiving system, computerize the GAFI’s invest-
ment services through its interactive website and create an advanced customer service center.          
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1. Foreign Direct Investment 

− During FY 2013/14, net FDI inflows increased to USD 4.1 billion (compared to USD 3.8 bil-
lion during FY 2012/13) due to the increase of net FDI inflows to the petroleum sector up to 
USD 1.6 billion during FY 2013/14 (compared to USD 1 billion during FY 2012/13). Net FDI 
inflows to establish or expand companies declined by 6.7 percent to USD 2.2 billion during FY 
2013/14 (compared to USD 2.4 billion during FY 2012/13). 

 

Figure (1): Sectoral Distribution of FDI FY 2003/04 to FY 2013/14 

 

* The data of FY 2012/13 and FY 2013/14 have been amended as per the amended data of the petroleum sector 

Source: CBE 

 

The following graph presents the relative sectoral distribution of FDI since FY 2010/11 until 

FY 2013/14: 

Figure (2): Relative Sectoral Distribution of FDI (annual) FY 2010/11 to FY 2013/14 

 

 

 

 

 

 

Source: CBE 
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During Q4 of FY 2013/14, several foreign companies established their projects in Egypt, reflecting 
the foreign investors’ confidence in the Egyptian economy and investment climate as follows: 
 
− Inaugurating phase one of the fiber glass plan in Al-Ain Al-Sokhna for Chinese investments of 

USD 235 million, amounting to USD 535 million by the end of the three phases. The project 
will create 2,000 jobs and will produce 200,000 tons throughout its three phases including 
80,000 tons in phase one. The project will allocate 80 percent of its production to export. 

 
− The board of directors of the Economic Organization North West Suez Gulf has approved Al 

Tahrir Project of establishing a petrochemical industrial complex over five square kilometers 
in Al-Ain Al-Sokhna for investments of USD 85 billion. The project includes 50 percent local 
investments and attracts a Saudi-Emeriti partnership through companies listed on the UAE and 
London financial chambers, reflecting a robust financial position of the Arab side. The project 
will provide 20,000 direct jobs and 100,000 indirect jobs during the construction phase, which 
will take three years. This phase is expected to provide 3,000 direct jobs and 50,000 indirect 
jobs. The complex consists of several plants to provide chemicals for the local market and ex-
port via Al-Sokhna, Al-Adabeya and Suez ports. 

 
− The US Project Support Fund is carrying out an initiative to establish a number of investment 

projects in Egypt for a cost of USD 120 million, which has been recently approved by the US 
Congress. The Fund perceives Egypt as a destination with giant investment opportunities wait-
ing for further US investments. Those investments will definitely benefit from advantages of 
production and trade agreements signed with a number of countries and economic blocs in ad-
dition to the government’s efforts to protect the national industry from the harmful industry 
practices. 

 
− The Egyptian Carbon Holding Company based in Al-Ain Al-Sokhna signed a USD 1.7 billion 

partnership with Maire Tecnimont of Italy and Archirodon of the Netherlands. The two foreign 
companies shall provide services and facilities including an electric station, water desalination 
units, raw material tanks, final products, pipes and cables at the industrial complex of Al-
Tahrir Petrochemical Company, an affiliate to Carbon. 
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2. New Establishments 
 
During Q4 of FY 2013/14 a total of 2,252 new companies were established, with an issued capital 

of EGP 3657.99 million compared to 2,409 new companies with an issued capital of EGP 2371.08 

million during Q4 of FY 2012/13.The Following graph presents the number of establishments 

from Q4 of FY 2007/08 to FY2013/14: 

 
Figure (1): New Establishments (Q4 FY 2007/08– 2013/14) 

 

 

 

 

 

 

 

 
 
Source: GAFI 
 
 

The following graph presents the development of issued capital of companies established 

since Q4 of FY 2007/08 until FY 2013/14: 

Figure (2): Issued Capital of New Establishments  (Q4 FY 2007/08 – 2013/14) 

Source: GAFI 
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The above graph indicates that Q4 of FY 2013/14 recorded an increase in the volume of issued 
capital of new companies compared to Q4 of FY 2012/13, recording an increase of 54.3 percent. 
The issued capital of new establishments amounted to EGP 3657.99 million during Q4 of FY 
2013/14, compared EGP 2371.08 million during Q4 of FY 2012/13. 
 
a. Sectoral distribution of new establishments  

The service sector accounted for the bulk of investments during Q4 of FY 2013/14, having at-
tracted  946 new companies, followed by the manufacturing sector with 768 new companies, the 
construction and building sector (271 companies), CIT (193 companies), agriculture sector (153 
companies), tourism (76 companies) and finally finance services, which attracted two companies. 
The graph below presents the sectoral distribution of issued capital of companies established 
during Q4 of FY 2013/14 
 
 
Figure (3): Sectoral distribution of new establishments Q4 FY 2013/14  

 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 

Source: GAFI 
 
 
 
Figure (4): Sectoral distribution of new establishments by issued capital Q4 FY 2013/14  
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The above graph indicates that the manufacturing sector accounted for the bulk of issued capital 
during Q4 of FY 2013/14, having attracted EGP 944.22 million in issued capital, followed by the 
service (EGP 629.13 million) and construction and building sector (EGP 370 million). 
 
b. Geographical distribution of new establishments 

Cairo attracted the largest number of new establishments during Q4 of FY 2013/14, with 1085 new 
companies followed by Giza with 482 new companies, Lower Egypt governorates with 279 com-
panies and Upper Egypt governorates with 166 companies. The following graph presents the 
geographical distribution of new companies during Q4 of FY 2013/14: 
 
Figure (5): Geographical distribution of new establishments Q4 FY 2013/14 

 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: GAFI 
 

The following graph presents the geographical distribution of issued capital of new compa-

nies during Q4 of FY 2013/14: 

Figure (6): Geographical distribution of issued capital Q4 FY 2013/14 

 

 
                                                                                                                                                             

 

 

 

 
 
Source: GAFI 
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The above graph indicates that Cairo accounted for the bulk of capital issued during Q4 of FY 
2013/14, having attracted EGP 2271.24 million, followed by Giza with EGP 718.16 million, 
Lower Egypt governorates with EGP 224.47 million and Upper Egypt governorates with EGP 
179.18 million in issued capital. 
 
 
c. Distribution of Issued Capital by Nationality 

During Q4 of FY 2013/14, Egyptians accounted for EGP 3248.35 million in issued capital of new 
establishments, while Arabs accounted for EGP 244.06 million and foreigners accounted for EGP 
165.56 million. The following table presents the distribution of issued capital of new estab-
lishments by nationality in Q4 of FY 2013/14 compared to Q4 of FY 2012/13: 
 
Table(1):Distribution of issued capital of new establishments by nationality (EGP million) 
Q4 FY 2012/13 – FY 2013/14 
 
 
 
 
 
 
 
 
 
 
Source: GAFI 
 
 
 
The following graph presents the share of Egyptians, Arabs and foreigners in issued capital 

of new companies established during Q4 FY 2013/14: 

 
Figure (7): Shares of Egyptians, Arabs and Foreigners in issued capital Q4 FY 2012/13 – FY 
2013/14 

 
 
 
 
 
 

 

 

 

 
   

   
 Source: GAFI 
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d. Estimation of jobs for Egyptians in new establishments  

New companies established during Q4 of FY 2013/14 are estimated to provide 16494 new jobs. 
The manufacturing sector has attracted the bulk of new jobs estimated during FY 2013/14, having 
accounted for 5872 jobs, followed by the service sector (5750 jobs). The following graph pre-
sents the sectoral distribution of job estimations for Egyptians in new companies established 
during Q4 of FY 2013/14: 
 
Figure (8): Distribution of New Job Estimations by Sector Q4 FY 2013/14 

 
                     
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: GAFI 
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The following graph presents the distribution of job estimations for Egyptians in new compa-

nies by gender during Q4 of FY 2013/14: 

 
Figure (9): Distribution of New Job Estimations by Gender Q4 FY 2012/13 – FY 2013/14 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: GAFI 

 
The above graph indicates that males accounted for the bulk of new job estimations, having 
amounted to 52.1 percent. Females accounted for 4.9 Percent.  The percentage of either males/ fe-
males in total job estimations increased to 43.1 percent. 
 
 
 
4. Expansions 
 
During Q4 of FY 2013/14, some 332 companies were expanded, with issued capital of EGP 
8612.76 million compared to 336 companies expanded with issued capital of EGP 4476.44 million 
during Q4 of FY 2012/13.The following graph presents the sectoral distribution of expansions 
in existing companies during Q4 of FY 2013/14: 
 
Figure (10): Expansions in Existing Companies by Sector Q4 of FY 2013/14 

 

Source: GAFI 
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The above graph indicates that the service sector accounted for the bulk of expansions during Q4 
of FY 2013/14, having absorbed expansions in 102 companies, followed by the construction and 
building sector with expansions in 41 companies, the tourism sector with 20 companies, the CIT 
sector with 18 companies, the agriculture sector with 17 companies and finally the finance sector 
with nine companies. 
The following graph presents the sectoral distribution of capital issued in expansions during 

Q4 of FY 2013/14: 

 
Figure (11): Sectoral distribution of expansions Q4 of FY 2013/14 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: GAFI 
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Market Indices Performance  

EGX 30 index closed at 8,162 points, recording an increase of 4.58 percent. EGX70 index 
tended to decrease by 0.71 percent, closing at 591 points, while EGX 100 index declined by 
0.67 percent, closing at 1,034 points. 

 
 
Figure (1): Market Indices Performance during Q4 of FY 2013/2014 

 

 

 

 

 

Source: The Egyptian Exchange  
 
 
Total Market 

− The total value traded recorded EGP 90 billion, while the total volume traded reached 
15,892 million securities executed over 1,729 thousand transactions during Q4 of FY 
2013/14. 

− For the previous quarter, the total value traded recorded EGP 78.2 billion, while the total 
volume traded reached 18,562 million securities executed over 2,338 thousand transactions. 

− On the Nilex, the total value traded recorded EGP 143.8 billion, while the total volume 
traded reached 42.8 million securities executed over 21,106 transactions. 

− Stocks trading accounted for 70.35 percent of the total value traded of the main market, 
while the remaining 29.65 percent were captured by bonds over the three months. 

 

Table no. (5): Total market trading during Q4 of FY 2013/14: 

 

 

 

 

   Source: The Egyptian Exchange  
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Table (1): 10 Most Active Companies in Terms of Volume Traded (Main Market) during Q4 

of FY 2013/14: 

Source: The Egyptian Exchange 

 

Sector Indices Performance 

The real estate sector recorded the highest positive return of 16.37 percent during Q4 of FY 
2013/14, as explained in the following graph: 

 
Figure (2): Sector Indices Performance  
 

 

 
 
 
 
 
 
 

 

 

 

 

 

Source: The Egyptian Exchange 
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Investors' Activity 

− The Egyptians controlled 85.08 percent of the value traded during the three month period, 
while Non-Arab foreign investors accented for 7.96 percent and Arab investors accounted 
for 6.96 percent, after excluding deals.   

− Non-Arab foreign investors were net sellers, with a net equity of EGP 355.75 million, and 
Arab investors were net buyers, with a net equity of EGP 1,784.76 million, after excluding 
deals.  

− Since the beginning of the year, non-Arab foreign investors’ transactions have recorded 
EGP 328.37 million in net purchases, while Arabs recorded EGP 2.521.57 million in net 
purchases, after excluding deals. 

 
Figure (3): Value traded of Egyptians vs. Foreigners  Q4 FY 2014 

 

 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 

− During Q4 of FY 2013/14, institutions accounted for 51.91 percent of the value traded, 
while the remaining 48.09 percent were for the individuals. The institutions were net buy-
ers during the three month period, with a net equity of EGP 1,065.80 million, after exclud-
ing deals. 

 
Figure (4): Value traded of Individuals vs. Institutions Q4 FY 2014 

  

 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 
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Market Capitalization 

The total market capitalization of the listed stocks culminated at EGP 478 billion at the end of 
Q4 of FY 2013/14, representing an increase over Q3 of FY 2013/14, as depicted in the table 
below. 
 

Table (2): Total market capitalization Q4 FY 2014 

 

 

 

 

 

 

 

Source: The Egyptian Exchange 

 
 
Bonds 
 

During Q4 of FY 2013/14, the total bonds' traded value amounted to EGP 22,815 million; with 
a total trading volume of 22,162 thousand bonds, as depicted in the following table: 

 

Table (3): Total bonds traded value and volume Q4 FY 2014 

Source: The Egyptian Exchange 
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Previous  Publications and Reports 
 
 

 
 

   Periodic Publications: 
 

• English and Arabic Monthly Reports ( January– October 2014) 
 
• English and Arabic Quarterly Reports (Q1,Q2, Q3, Q4 2012-2013) 
 
• English and Arabic Quarterly Reports (Q1, Q2,Q3,Q4 2013-2014) 
 
• Macroeconomic Presentation until October  2014 
 
 
 

     Non- Periodic Publications: 
 

• Snapshot on the  Egyptian Economy (November 2013) 
 
• Snapshot on the  Egyptian Economy 2013 
 
• Snapshot on the  Egyptian Economy 2012 
 
• Invest in Egypt 2010 
 
• Egypt Macroeconomic Indicators in 2009 

 
 
 
 
 
 
   For more Reports and Studies, Visit the website of Ministry of Investment and General  
  Authority of Investments and Free Zones 
 
                http://www.investment.gov.eg 
                    http://www.gafinet.org  



37 

 
 
 
 
 
 
 
 
 
 
 
Published by 
General Authority for Investment and Free Zones (GAFI) 
 

Prepared by: 

Dr. Mona Farid Badran 

Amr Abu El‐Ela 

Ahmed Ismail 

Asmaa Anis 

Mona Emad 

Ola Mamdouh 

 
Translated by 
Tarek Fawzy 

 

www.gafinet.org 
 

Distributed in the Arab Republic of Egypt and abroad to individuals and institutions concerned with monitor‐
ing the performance of investment in Egypt. 

The information in this publication may be freely re‐used and reproduced provided appropriate credit is given 
to the source. 



38 


